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The EV Industry is Predominantly Premium
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Affordability is Now Measured By Total Cost of Ownership (TCO)

MEASURING AFFORDABILITY

Case Study Model Y: 5-year purchase Tesla Model Y vs. Compact Premium SUV ICE segment

$4494
Cheaper

69,158 3,627 386 280
| 5002 f | | 2128 64,664
| : ! 5 5 : | —— d
SN ST S g760
ICETCO CFTP Interest TTL Federal State Utility =~ OEM Charging Op Costs Resale Model ¥ TCO

2024 VEHICLE FINANCE CONFERENCE & EXPO

ssssssss



IRS Purchase Guidelines on the EV Tax Credit and its Impact on Pricing Strategy
'MEASURING AFFORDABILITY
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BEV Historic Retention and Outlook

'RESIDUAL VALUE (RV) » EVretention has been
improving with MY
o 36 mo Retention and Residual Forecast: ICE Segments vs BEV advancements
= MNon-EV mEV

* Theinflated RV observed
INn MY18-MY20 (EV and
ICE) have popped

FORECAST

» Forecasts for MY23 and
MY24 include a BEV
market with lower prices
and risks

» The shortage of used EVs
with a growing
infrastructure will help
used BEV valuations

2011 2m2 2M3 2014 215 2016 207 208 2019 2020 2021 2022 2023

Note: 2020 is the initial year of Tesla being published in ALG's residual outlook
Source: J.D. Power ALG
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Affordability
(AFFORDABILITY

Based on EVs sold and their comparative ICE segments, EVs are at price parity
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EV Retail Share Projected to Reach 46% by 2030
'EV RETAIL SHARE FORECAST

At the end of 2023, the industry is still in the early phases of EV transition
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« Bytheendof 2025,
1in 5vehicles sold is
expectedto be an EV

Early Majority
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EV Adoption Varies by State

(ADOPTION
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” transition to EVs
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